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Ctto Grotewohl and Valter Uikricht are engaged in a fight for the control
of tast Germany. Grotewchl will probatbly gain the upper hand and form

a government compesed of moderate elements inceluding Hermann Kastner and
zimilar men. Ulbricht on the other hand s will protably devote hi:r self to
he reorganization of the SED sud pursue s ruthless course in doresiic
affairs, supported by Hilde Penjemin, Minister of Justice. Grotewshl ard
Ultricht emtody two different schaols of thinking. Grotewohl is open to
economic considerations and is otill intent on eastablishing comneclions to
the SiD. He iz tecked ty Semenov, because Soviet Fussia i3 intarested in

an economically sirong Eagst Germeny, which would be in a position to make the

deliveries desired. Since on the other hend, the USSR stiil needs the SED,

vhich is very wrvopular ameng the Fast German population, it will le Ulbrichkt's

mission to purge the SED and o indoétrinate the repaining eadres in six to

ignt.weck courses. However. the now economic policy is noifte interfered
by the SED .+

Souree belleved thet the possikility of free elections would be rnled out as
lung as the Hast German economy contimusd to function. If this showld change
Hoscow would probably lose any interest iun Eash Germany and scvept o proposal

for free eleetiong.<

@gﬁggﬁgﬁi The existence of divergences between the lines followed by
Grotewehl and Ultricht is teyond doubt. However, it would probatly be an
overstaterent to speak of a strugple for povwer in this connection. Their

different attitudes may be the result of a secrel agresment. However, they

ray alse refleet a state of confusion end reveal ihe contradictions of & policy
uliich is tent on a reorpanization of the SED with a view to tetiter control of the

situation in Fast Cermany on the one hand, and on the propagation of a more

woderate course in the economic field on the other. It iz telieved that a POPU-

lar-front government giving the rourgeocis elements a greater share of control
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vill not ke formed htefore the SED hes again become e reliatle instyve
ment and the unrest in the country has been overcowe,

25X1A N :ly}‘}gwqug_:ni‘,i It seems that source overrates the irportance of eco-
vomie considerstions in Moscow's plens,
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